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SUBJECT: Extension of Agreement with General Petroleum Corperation
RECOMMENDATION

That City Council approve and authorize the Mayor to sign a blanket purchase order (No. 4021) with
General Petroleum Corporation (“GP”), extending the agreement for an additional year to June 30,
2013, in an amount not to exceed $250,000, for a total contract amount of $500,000, for the bulk
delivery of unleaded and diesel fuel to six Oxnard Fire Stations located at 491 South “K” Street, 531
East Pleasant Valley Road, 150 Hill Street, 230 West Vineyard Avenue, 1450 Colonia Road, 2601
Peninsula Road and to River Ridge Golf Course located at 2501 North Ventura Road, and for the bulk
delivery of lubricants (oil, grease, and transmission fluid) to Fleet Services shops located at 1060
Pacific Avenue and 111 Del Norte Boulevard.

DISCUSSION

The Fleet Services Division of General Services is responsible for providing maintenance, repair, and
fuel for the City’s 900+ fleet of vehicles and equipment. Most City vehicles and equipment obtain their
fuel from off-site fuel pumps, currently provided through an agreement with another fuel provider,
Silvas Oil Company. With Fire Department vehicles and equipment, fuel is obtained from on-site
above-ground tanks installed at six Oxnard Fire stations, replenished at regular intervals through a bulk
fuel delivery system by GP. With River Ridge Golf Course vehicles and equipment, fuel is obtained
from on-site above-ground tanks installed at River Ridge Golf Course, also replenished at regular
intervals by GP.

Maintenance of the City’s fleet involves not only the purchase of parts but also of lubricants (oil,
grease, and transmission fluid). These lubricants are delivered in bulk, through an agreement with GP,
to Fleet Services shops located at 1060 Pacific Avenue and 111 Del Norte Boulevard. '

Agreements with vendors for the provision of fuel and lubricants came as a result of a Request for Bids
(“RFB”). In 2011, the City issued RFB No. FS11-01 for the provision of:
o cardlock fuel (unleaded and diesel fuel from off-site vendor’s pumps using a fuel card)
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o bulk fuel and lubricants (oil, grease, and transmission fluid) delivered to select City sites
» off-site car wash service

On June 28, 2011, City Council approved the agreement with GP, through Blanket Purchase Order No.
3821, for the delivery of bulk fuel and lubricants to select City sites, in an amount not to exceed
$250,000 for period July 1, 2011-June 30, 2012. (Another vendor, Silvas Oil Company, was selected to
provide cardlock fuel and off-site car wash service.) A provision of the blanket purchase order allows
for its renewal on a year-to-year basis for a maximum period of five years.

Staff recommends extending the agreement with GP a second year, for period July 1, 2012-June 30,
2013, in an amount not to exceed $250,000, for a total contract amount of $500,000. For the 10-month
period from July 2011 through April 2012, Fire Department fuel expenses totaled $97,295, River Ridge
Golf Course fuel expenses totaled $51,882, and lubricant expenses totaled $38,682, for a cumulative
total of $187,859. In FY 2012-13, bulk fuel and lubricant expenses are not anticipated to exceed
$250,000, given the current price of fuel and its lubricant by-products.

All other provisions of the agreement with GP remain the same in accordance with RFB No. FS11-01,
including GP’s bid of $.118 per gallon above their cost for unleaded fuel, $.138 per gallon above their
cost for diesel fuel, and their bids for various kinds of lubricants.

FINANCIAL IMPACT

The Fleet Services Division is an internal service fund, and the Fire Department is charged for fuel they
use. (River Ridge Golf Course pays for its own fuel purchases.) Anticipated revenues for FY 2012-13
are expected to support the agreement’s extension a second year, for period July 1, 2012-June 30, 2013,
in an amount not to exceed $250,000.

Attachment #1 - Blanket Purchase Order No. 4021 for General Petroleum Corporation



BLANKET ORDER PURCHASE

CITY OF OXNARD ORDER NO.
300 WEST 3RD STREET 904021,,}
OXNARD, CA 93030 ? v Ky

f{-f

o
DATE: 5/1/2013 "4

i i

VENDOR#: 2006

VENDOR ADDRESS: GENERAL PETROLEUM SHIP T(Q: FLEET SERVICES
CORPORATION
P.O. BOX 31001-1235 1060 PACIFIC AVE, BLDG 1
PASADENA, CA 91110-1235 OXNARD, CA 93030

Our P.O. # MUST Appear on ALL Invoices, Packages and Corres nondence

06/30/2013

TERRY MABRY-MKT. REP.

~ HEATHER MOONEY

UNLEADED & DIESEL FUEL

Effective date: 07/01/2012
Expiration date: 06/30/2013
Not to exceed: 250,000.00

BULK GASOLINE&DIESEL FUEL&CIL,GREASE & TRAN FLUID
THIS AGREEMENT AUTHCORIZES VENDOR TO DELIVER THE
FOLLOWING TO DESIGNATED CITY SITES IN ACCORDANCE
WITH CITY OF CXNARD BID NO. FS11-01l:

GASCLINE AND DIESEL FUEL FCOR CITY - OWNED VEHICLES
AND EQUIPMENT THROUGH A BULK FURL DELIVERY SYSTEM
AND CIL, GREASE & TRANSMISSION FLUID. VENDOR MUST
POSSESS A CURRENT CITY OF OXNARD BUSINESS TAX
CERTIFICATE THROUGHCUT THE TERM OF THIS AGREEMENT.
SERVICE WILL BE PROVIDED UPON REQUEST FROM CITY
STAFF. IN THE EVENT OF A DECLARED EMERGENCY OR
NATURAL DISASTER, BULK FUELING PRIORITY WILL BE GI
VEN TO ALL CITY VEHICLES 24HRS/DAY. VENDOR WILL
PRCVIDE THE FCLLOWING PRODUCTS AT THE FOLLOWING
RATE ABOVE O.P.I.S.(0IL PRICE INFORMATION SERVICE)
DAILY RACK PRICE FOR LOS ANGELES, CALIFORNIA,
DISTRICT #5, PLUS REQUIRED TAXES AND FEES,
EXCLUDING FEDERAL EXCISE TAX:

1. GASQOLINE, UNLEADED, REGULAR, 87 OCTANE MINIMUM
=.118
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BLANKET ORDER PURCHASE

CITY OF OXNARD ORDER NO.
300 WEST 3RD STREET 004021

OXNARD, CA 93030

DATE: 5/1/2012

VENDOR #: 2006

VENDOR ADDRESS: GENERAL PETROLEUM SHIP TO:  FLEET SERVICES
CORPORATION
P.O. BOX 31001-1235 1060 PACIFIC AVE, BLDG 1

PASADENA, CA 91110-1235 OXNARD, CA 93030

Packages and Correspondence

Our P. 0.2 _# MUST Appear on ALI_« Invoices,

N

TERRY MABRY-MKT. REP.

06/30/2013

HEATHER MOONEY

2. DIESEL, CARB#2, LOW SULFUR=$.138
3. DYED DIESEL (RED) FOR OFF-ROAD USE = $.138
VENDOR WILL ASLO PROVIDE ABOVE GROUND TANKS FOR
DYED DIESEL AT RIVER RIDGE GOLF CCURSE THROUGHOUT
THE TERM OF THIS AGREEMENT. : )
VENDOR WILL RPELVIER CIL, GREASE AND TRANSMISSICN
- FLUID, IN ACCORDANCE WITH THE CITY OF OXNARD BID
NO. F3-11-01, OR APPROVED EQUIVALENTS. VENDCRWILL
NOTIFY CITY 30 DAYS IN ADVANCE OF PRICE CHANGES.
VENDCR WILL PROVDE INVOICES ELECTRONICALLY IN
ACCORDANCE WITH BID NO.F3-11-01. VENDOR WILL
PROVIDE L.A. O.P.I.5 PRICE UPON REQUEST. CITY WILL
PAY VENDOR WITHIN 30 DAYS UPON RECEIPT OF INVCICE
THIS AGREEMENT IS EFFECTIVE FRCM JULY 1, 2012 -
JUNE 30, 2013, CITY MAY TERMINATE THIS AGREEMENT
AT ANYTIME. 3UCH TERMINATION WILL BE EFFECTIVE 20
DAYS FROM DATE OF DELIVERY OR MAILING OF SUCH

NOTICE.

Send Original and One Copy of Invoice to:
PURCHASING AUTHORIZED SIGNATURE

300 W. THIRD ST, #202
OXNARD, CA 93030

City Mgr.'s Signature




