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SUBJECT: Quarterly Investment Report for Second Quarter F/Y 2007-2008
RECOMMENDATION
That City Council accept the quarterly Investment Report for the Second Quarter F/Y 2007-2008.

DISCUSSION

The City Treasurer will continue to provide this quarterly report to keep you informed of the status of
the investment portfolio, however, it is no longer required by state law. This is one of many previously
reimbursable state mandated items not required due to lack of state funding. The Investment Policy
was presented to City Council with the Annual Report of Investment Policy on September 11, 2007.
The City of Oxnard Treasurer’s Office Market Report as of December 31, 2007 is provided as
Attachment 1. The source of the market values is Sungard, the vendor of the City’s investment
reporting system. Investments in the City’s portfolio meet the requirements of the City of Oxnard’s
adopted investment policy. Detailed information regarding individual investments is maintained in the
City Treasurer’s Office.

The following statistics provide a summary on the status of the portfolio as of December 31, 2007:

Original cost of investments $ 195,434,049 Book Value
Total to be received at maturity $ 195,645,000 Par Value

If sold on December 31, 2007 $ 196,673,981 Market Value
Gain/(Loss) it sold on December 31, 2007 $ 1.239932%

*All investments purchased are held to maturity. Sufficient liquidity is maintained for unexpected
needs so that sale of an investment is not necessary. Any gain or loss related to changing
market value is only a “paper” gain or loss, not an increase or decrease in the funds of the City.
Total earnings (2nd quarter) $2,242.808
Average yield (2nd quarter) 4.91% (for the month 4.88%)
Average days to maturity (2nd quarter) 612 (for the month 619 days)
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The quarterly yield on the portfolio was 4.91 percent compared with the Local Agency Investment
Fund (LAIF) yield of 4.97 percent for the same period. The LAIF portfolio is comprised of public
funds invested on a short-term basis with priority of safety first followed by need for liquidity and
yield, the priorities of the City Treasurer’s Investment Policy.

In September, 2007, the Federal Open Market Committee (FOMC) reduced the federal funds rate for
the first time in more than four years. One decrease of 50 basis points and two subsequent 25 basis
point decreases brought the current rate to 4.25%. An additional decrease of 25-50 basis points is
expected at the January FOMC meeting. At December 28, 2007, two year treasuries traded at 3.12 and
five year treasuries traded at 3.52.

In compliance with California Government Code section 53646, I hereby certify that sufficient
investment liquidity and anticipated revenues are available to meet the City’s budgeted and anticipated
expenditure requirements for the next six months.

FINANCIAL IMPACT
None at this time.

Attachment #1 —Investment Inventory as of December 31, 2007
Attachment #2 — Benchmark Rate Comparison
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CITY OF OXNARD BENCHMARK COMPARISON

VS. LAIF AND 2-YR TREASURIES

as of December 31, 2007

4.91

4.97

[FISCAL YEAR CITY LAIF '~ '2YRTREASURY ]
|
2000/01 12 mo avg 6.24'* 641 524 FY
- o *4.57 after PG&E reduction - o
2001/02 ~ 12moavg T Tas2 . 343 321FY
______ L j |
2002/03 12 mo avg ! 335 | 206! | 1.95|FY |
. . ‘ __ T
! |
2003/04 ~ 12mo avg 2.32 1.54 1.93/FY ]
‘ 1.63!Calendar
: ,
2004/05 12moavg 278 | 247 | sosry |
} , I 2.38,Calendar
B \ ‘ : i
| I : | L
2005/06 __ [12moavg 3.70. | 3.84] | 44B[FY e
i i 3.85/Calendar
2006/07 112 mo avg 424 5.11 4.81 [
\ \
SUBTOTAL - 7 Years 27.25 24.26 24.68 i
Annual Average (7 years) 3.89 ; 3.47 x 3.53] ‘
* if dec by PG&E | 365 | L \ ! B
[ ! ' i !
Quarterly Average FY 2007-08 CITY LAIF 2 YR TREAS
First Quarter 4.70 5.25 4.38
Second Quarter

3.48

!

|

o |
‘ T
|

LAIF = STATE LOCAL AGENCY INVESTMENT FUND

2 YR TREASURY = U S GOVERNMENT TREASURY BILLS - 2 YR MATURITY
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