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Public Works Department

SUBJECT: Amendment to Agreement with Channel Islands Beach Community Service
District for Sewer Transportation and Treatment.

RECOMMENDATION

That City Council:

1. Approve and authorize the Mayor to execute an amendment to the agreement with Channel Islands
Beach Community Service District (“Channel Islands™) for Sewer Transportation and Treatment
(A-6680) providing immediate cash payment to the City in the sum of $543,140, estimated to be
Channel Islands’ share of the amount required to construct the Victoria Trunk portion of the
Redwood Sewer Trunk Project.

Approve a Special Budget Appropriation in the amount of $5343.140 for the Channel Island Beach
Community Service District portion of the Victoria Trunk Project.

rJ

DISCUSSION

On June 13, 2006, the City Council approved an Agreement with Channel Islands for sewer
transportation and treatment. That agreement provided for Channel [slands to share in the cost of the
Redwood Sewer Trunk Project. A portion of this project is known as The Victoria Trunk Sewer
Project.

The City intends to construct the Victoria Trunk Sewer as set forth in the Agreement and Channel
[slands has agreed to pay its share of the capital and construction costs. This amount represents its
estimated share of the capital and construction costs of the Victoria Trunk Sewer as set forth in
Paragraph 3 of the Agreement. Channel Islands has obtained bond financing to participate in the
Victoria Trunk Sewer project. The terms of this financing require that Channel Islands share of funds
be disbursed prior to the end of 2008. The attached amendment provides tor a disbursement by
Channel Islands to the City of $543,140 for the project. This sum will be held by the city and disbursed
as the project progresses.
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The parties also agree that at the end of the construction of the Victoria Trunk Sewer, there will be a
“true-up” of the capital and construction costs owed by Channe! Islands. The true-up will be completed
no later than December 31, 2010. If the true-up shows that the amount paid by Channel Islands
exceeds Channel Islands’ share of the cost, then Channel Islands shall receive a credit for the excess
amount and interest against the amount Channel Islands has agreed to pay to the City for operation and
maintenance costs contained in Paragraph 6 of the Agreement.

For additional information regarding the Agreement with Channel Islands for sewer transportation and
treatment, please reference Attachment No. 2. The Victoria Trunk Sewer Project will be brought back
to Council for additional appropriations and bidding approval in the spring of 2009.

FINANCIAL IMPACT

Funds in the amount of $543,140 will be appropriated into the City’s Wastewater Collection Fund
Account No. 611-6613-581-7540 and expensed to the Victoria Trurnk Project No. 096601, Account #
611-6613-822-8604. The Victoria Trunk Sewer Project will be brought back to Council for the
remaining appropriations in the amount of $754,361 and bidding approval in the spring of 2009.

Attachment #] - Amendment to Agreement with Channel Islands Beach Community Service District
for Sewer Transportation and Treatment
— Council Agenda Item for meeting of July 11, 2006 No. I-§
#3 Special Budget Appropriation

Note: Attachment # 2 (Council Agenda Item for Meeting of July 11, 2006 No. I-8) has been provided to
the City Council. Copies are available for review at the Circulation Desk in the Library after 6:00 p.m.
on the Thursday prior to the Council meeting and at the City Clerk’s Office after 8:00 a.m. on the
Monday prior to the Council meeting.
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A-6680

AMENDMENT TO AGREEMENT

THIS AMENDMENT is entered effective the 16" day of December, 2008, by and
between the CITY OF OXNARD, a political subdivision of the State of Califomia,
(heremafier referred to as "Oxnard") and the CHANNEL ISLANDS BEACH COMMUINITY
SERVICES DISTRICT, a community services district formed pursuant to California
Government Code Section 61000, et seq. (hereinafier referred to as "Channel Islands").

RECITALS

A. Oxnard and Channel Islands have entered into a Waslewater Transportation and
Treatment Agreement (Agreement No. A-6680) dated July [1, 2006 (hereinafier
referred to as the "Agreement”) attached hereto as Exhibit A and incorporated herein
by reference.

B. The panties wish to amend the Agreement and provide for a methodology of payment
of capital funds by Channel Islands (o Oxnard for the Victoria Trunk Sewer portion of
the project set forth in the Agreement.

NOW, THEREFORE, it is agreed as follows:

1. Oxnard intends to construct the Victoria Trunk Sewer as set forth in the Agreement.

_‘-J

Pursuant to the Agreement, Channel Islands has agreed to pay its share of the capital and
construction costs of the Victoria Trunk Sewer. Channel Islands agrees to pay to Oxnard
prior to December 31, 2008, the sum of $543,140 which represents its estimated share of
the capital and construction costs of the Victoria Trunk Sewer as set forth in Paragraph 3
of the Agreement. The payment by Channel Islands to Oxnard shall be in a lump sum and
shall be held by Oxnard for the purposes of the capital and construction costs of said
improvements.

3. The parties agree that al the end of the constructicn of the Victoria Trunk Sewer, there
shall be a "true-up" of the capital and construction costs owed by Channel Islands. The
true-up shall be completed no fater than December 31, 2010. In the event that the “true-
up” shows an amount paid by Channel Islands ($543,140) exceeds Channel Islands’ share
of the cost as provided in paragraph 3 of the Agreement, then Channel lslands shall
receive a credit for such excess amount against the amount Channel Islands has agreed to
pay to Oxnard for operation and maintenance costs contained in Paragraph ¢ of the
Agreement,

Moreover, if the "true-up” evidences that Channel Islands’ estimated payments exceed the
actual construction expenses, then Channel Islands will be credited with nterest at the
Local Agency Investment Fund Rate eamed by Oxnard on its investments in such fund for

l
Afttachment No. |
Page 1 of 2
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the amount of excess payments, commencing on the date payment is made. The interest
amount shall be credited to Channel Islands as set forth in this paragraph.

4. Oxnard affirms that Channel Islands will have all rights to transport flow set forth in the
Agreement.

5. Except as amended herein. the Agreement shall remain 1n full force and eftect.

CITY OF OXNARD, a political CHANNEL ISLANDS BEACH
subdivision of the State of California COMMUNITY SERVICES DISTRICT,
a community services district formed
pursuant to California Government Code
By Section 61000, et seq.
Dr. Thomas E. Holden, Mayor

\

B%?ZZ&4€A¥L/ JA}LAoﬁﬁaﬁ_,

APPROVE

Y

’ Mark Norris, Assistant Public Works Director

AS TO CONTENT

A

APPROVED AS TO FORM:

By
Alan Holmberg, Acting City Attorney

ATTEST

By
Daniel Martinez, City Clerk

]

Attachment No. 1
Page 2 of 2
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CITY OF OXNARD

REQUEST FOR SPECIAL BUDGET APPROPRIATION

To the City Manager: December 16, 2008

Request is haraby made for an appropriationoftotal . . . . . . . . . . . .. .. $ 543,140

Reason for appropriation: Channet slands Beach Community Service District portion of Victeria Trunk Project # 096601
FUND DESCRIPTION/ACCOUNT AMOUNT

Wastewater Collection
611 Revenue Account from Other Agencies {$546,140.00)
611-6613-581-7540

611 Victoria Trunk Project # 096601 $546,140.00
611-6613-822-3604

Net Estimated Change to Wastewator Collection Fund Balance $0.00

Manag@’/-—d

CHIEF FINANCIAL OFFICER
REQUIRES CITY COUNCIL APPROVAL

Disposition
Approved

Rejacted

Transfer by Journal Voucher

City Manager

Attachment No. 3
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