Meeting Date: 10 /09/2007

ACTION TYPE OF ITEM .
O Approved Recommendation (@ [nfo/Consent
8 Ord. No(s). 01 Report
O Res. No(s). ™ Public Hearing
0O Other O Other
’_
Prepared By: Anthony Emme [ Agende :zg —L-" L}
Reviewed By: City Manag _/_J ity Attorn . Financesu Public TKS
DATE: October 2, 2007
TO: City Council
FROM: Mark Norris, Assistant Public Works Director

Public Works Department
SUBJECT: Agreement for Added Facilities with Southern California Edison Company

RECOMMENDATION

That City Council approve and authorize the Mayor to execute an agreement with Southern California
Edison Company (SCE) in the amount of $290,270 for added facilities at the Wastewater Treatment
Plant located at 6001 South Perkins Road (Agreement No. A-6942).

DISCUSSION

In order to provide sufficient electricity to the new Headworks SCE has to provide and install two 1500
kva transformers, primary cable switches at the Wastewater Treatment Plant. The total cost is -
estimated to be $290,270. To facilitate the commencement of installing this equipment, and process
payment following completion of work, the City must enter into an Added Facilities Agreement with
SCE. In addition to the equipment acquisition and installation costs, the City will also pay SCE a
monthly Added Facilities charge of $774. This charge will be paid through the Water Resources
Division — Wastewater Section’s operating budget.

FINANCIAL IMPACT

Sufficient funds are available in Project No. 016204, Account No. 623-6724-822-8605 to cover the cost
of expenses. No additional appropriations are requested with this Agreement.
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Agreement No. A-6942
SOUTHERN CALIFORNIA EDISON COMPANY
ADDED FACILITIES AGREEMENT
APPLICANT FINANCED

City of Oxnard, Wastewater (*Applicant”) and Southern California Edison Company (“Edison”), referred to collectively
as “Parties” and individually as “Party” , agree, as an accommodation to the Applicant, that Edison shalt install the
electric facilities described in Exhibit A, and hereinafter referred to as "Added Facilities”, the cost of which shall be
borne by the Applicant and which will be located at the service address as shown in Exhibit A. Added Facilities are
defined in Edison's Rule No. 2.H as those which are in addition to, or in substitution for the standard fac:i:tnes Edison
would normally instaft to provide electric service. The parties agree as follows:

1
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Applicant shall pay to Edison in advance of construction by Edison for the Applicant-Financed Added Facilities,
the estimated Total Installed Cost of said Added Facilities, as set forth in Exhibit A. If applicable, said cost shall
include the estimated Income Tax Component of Contributions (ITCC) pursuant to Edison’s Preliminary
Statement as filed with the California Public Utilities Commission (Commission) and the one-time cost to
rearrange existing facilities and/or to provide facilities normally installed by the Applicant.

In addition to the payment required under Paragraph 1, the Applicant shall also pay a charge based on the
Added Facilities investment in Applicant-Financed Added Facilities, pursuant to Edison’s Rule No. 2.H as filed
with the Commission and as changed from time to time by the Commission. The charge for Applicant-Financed
Added Facilities is based upon the Added Facilities investment and the replacement coverage option selected by

the Applicant, as follows:

(a} Replacement Coverage. The Added Facilities investment amount used as the basis for determining the
charge Applicant pays Edison shall not be adjusted whenever Added Facilities are replaced as set forth in
Paragraph 12(a). Under this option, Applicant shall pay to Edison, at Edison's sole option, either (Edison to
select one):

{1} A Monthly Charge based upon .47% times the Added Facilities investment as set forth in
Exhibit A.

(2) A One-Time Payment, representing the present worth of the Monthly Charge (_N/A__ per month)
for the Added Facilities in perpetuity as set forth in Exhibit A.

(b} Replacement Coverage with 20 year Term. The Added Facilities investment amount used as the basis

for determining the charge Applicant pays Edison shall not be adjusted for a term of 20 years whenever
Added Facilities are replaced as set forth in Paragraph 12(a). Under this option, Applicant shall pay to
Edison a Monthly Charge based upon .36% times the Added Facilities investment as set forth in Exhibit A,
At the end of the 20 year term, this Agreement terminates in accordance with the provisions of
Paragraph 16. If Applicant wants to continue being served from the Added Facilities, Applicant must sign a
new Added Facilities Agreement. The new Added Fagilities investment amount will be determined on a
reconstruction cost new less depreciation (RCNLD) basis.

{c) Without Replacement Coverage. The Added Faciiities investment amount used in deterrining the
charge Applicant pays Edison shall be adjusted whenever Added Facilities are replaced as set forth in
Paragraph 12(b) and (c). Under this option, Appiicant shall pay Edison a Monthly Charge based on .33%
times the Added Facilities investment as set forth in Exhibit A.

The costs and charges paid by Applicant pursuant to Paragraphs 1 and 2 will normally be based upon estimated
costs. When the recorded book costs have been determined by Edison, the charges may be based upon such
recorded costs and adjusted retroactively to the date when service was first rendered by means of such Added
Facilities. Additional charges resulting from such adjustments will, unless other terms are mutually agreed upon,
be payable within thirty (30) days from the date of presentation of a bill therefor. Any credits resuiting from such
adjustments will, unless other terms are mutually agreed upon, be refunded to Applicant.
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4. When Edison elects to provide Added Facilities hereunder on a recorded book cost basis, Edison has the right to
revise its estimated costs and bili Applicant using such revised estimated costs during the period preceding
determination of the recorded book costs. Edison shall indicate such revisions on Exhibit A or a superseding
Exhibit A and provide a copy to Applicant. Edison shall cormmence billing the charge paid by Applicant pursuant
to Paragraph 2 above using such revised estimate not earlier than thirty {30) days from the date the revised
estimate is provided to Appifcant.

5. The Monthly Charge to be paid by Applicant pursuant to Paragraph 2 above, as determined in Exhibit A, shall
automatically increase or decrease without formal amendment to this Agreement if the Commission
subsequently authorizes a higher or lower percentage rate in the calcuiation of the costs of ownership for Added
Facilities as stated in Rule No. 2.H, effective with the date of such authorization. Further, the revised costs of
ownership shall also be used to determine the unamortized balance of the One-Time Payment due to termination
of service, termination of this Agreement, or otherwise, as provided in Paragraph 16(a).

6. Where it is necessary to install Added Facilities on Applicant's property, Applicant hereby grants to Edison (a) the
right to make such installation on Applicant's property including instalfation of a line extension along the shortest
practical route thereon and (b) the right of ingress to and egress from Applicant's property as determined by
Edison in its sole discretion for any purpose connected with the operation and maintenance of the Added
Facilities. Applicant shall provide rights-of-way or easements of sufficient space to provide legal clearance from
all structures now or hereafter erected on Applicant's property for any facilities of Edison.

7. Where formai rights-of-way or easements are required in, on, under, or over Applicant s property or the property
of others for the installation of the Added Facilities, Edison shall not be obligated to install the Added Facilities
unless and until any necessary permanent rights-of-way or easements, satisfactory to Edison. are granted
without cost to Edison. Upon termination of this Agreement in accordance with Paragraph 16, Edison will
quitclaim all easements and rights of way in, on, under, and over Applicant's property which are, as determined
by Edison in its sole discretion. no longer required by Edison due to the removal of its Added Facilities.

8.  Edison shall not be responsible for any delay in completion of the instailation of the Added Facilities resulting
from shortage of labor or materials, strike, labor disturbances, war, riot, weather conditions, governmental rule,
regulation or order, including orders or judgments of any court or commission, defay in obtaining necessary
rights-of-way and easements, act of God, or any other cause or condition beyond control of Edison. Edison shalil
have the right in the event it is unable to obtain materials or labor for all of its construction requirements, to
allocate materials and labor to construction projects which it deems, in its sole discretion, most important to
serve the needs of its customers, and any deilay in construction hereunder resulting from such allocation shall be
deemed to be a cause beyond Edison's control.

9.  Added Facilities provided hereunder shall at all times remain the property of Edison.

1G.  This Agreement supplements the appropriate application and contract(s) for electric service presently in effect
between the Parties.

11. If it becomes necessary for Edison to alter or rearrange the Added Facilities including, but not limited to, the
conversion of overhead facilities to underground, Applicant shall be notified of such necessity and shall be given
the option to either terminate this Agreement in accordance with Paragraphs 14 and 17, or to pay to Edison
additional charges consisting of:

(a) The cost to remove any portion of the Added Facilities which is no longer necessary because of aiteration
or rearrangement, such charge to be determined in the same manner as described in Paragraph 18; plus

{b} An additional payment, ITCC, and/or one-time cost, if any, for any new Added Facilities requested which
shall be determined in the same manner as described in Paragraphs 1 and 2; plus

{c} A revised Paragraph 2 charge based on the totai net additional installed cost of all new and remaining
Added Facilities. Such revised charge shall be determined in the same manner as described in

Paragraphs 1 and 2.

G911120.02 000019 Form No. 16-308

Eff. 8/1/903
Rev, 2/26/96

Attachment 1
Page 2 of 7




12. (a) Whenever Added Facilities are replaced due to damage (caused by other than the Applicant’s intentionai or
negligent conduct) or equipment failure and Applicant has selecied replacement coverage pursuant to
Paragraph 2(a} or Paragraph 2(b}, such repiacement will be at Edison’s expense with no change in the
Added Facilities investment amount.

{b) Whenever Added Faciities are replaced due to damage or eguipment failure and Applicant has selected
no replacement coverage pursuant to Paragraph 2(c), such replacement will be made by Edison at the
Applicant's expense, including any applicable ITCC. Charges will be payable by the Applicant to Edison
within thirty (30} days from the date of presentation of a bill. If such replacement results in a change in the
Added Faciiities investment, the Monthly Charge will be adjusted based cn the revised added investment
effective with the date the replaced Added Facilities are first available. Except that, where a replacement
of Added Facilities is required for Edison’s operating convenience or necessity or because of damage
caused by the sole negligence or willful act of Edison, no increase will be made in the Added Facilities
investment amount or the Monthly Charge.

{c) Whenever Added Facilities are replaced due fo Applicant's increased load or damage caused by the
Applicant's intenticnal or negligent conduct, such replacement will be made by Edison at the Applicant’s
expense including any applicable {TCC. Charges will be payable by the Applicant to Edison within thirty
(30) days from the date of presentation of a bill. Additionally, the Applicant’s Monthly Charge pursuant to
Paragraph 2 will be adjusted based on the revised added investment resulting from such replacement and
will be effective with the date the replaced Added Facilities are first available.

13.  This Agreement shall remain in effect until terminated by either party on at least thirty (30) days’ advance written
notice. Applicant shall pay all cests incurred to the date of termination pursuant to Paragraph 16 including
charges for any engineering, surveying, right-of-way and easement acquisiion expenses and other associated
expenses incurred by Edison for that portion of the Added Facilities not instailed.

14. Edison has the right to charge Applicant under the terms and conditions of this Agreement commencing with the
date Edison, in its sole opinion, is ready to serve or commencing with the ready to serve date requested by
Applicant, whichever is later.

t5.  Construction of the Added Facilities shall not commence prior to receipt by Edison of appropriate rights of way
and/or easements, and Applicant’s payment of all monies due as described in Paragraphs 1 and 2(a)(2).

16. Upon discontinuance of the use of any Added Faciliies due to termination of service, termination of this
Agreement, or otherwise:

(2) Applicant shall pay to Edison on demand (in addition to all other monies to which Edison may be legally
entitled by virtue of such termination) a facility termination charge defined as the removal cost, less the
salvage vaiue for the Added Facilities to be removed. Commencing in the sixteenth (16) year after the date
service is first rendered by means of Added Facilities, 20 percent of the termination charge shall be
subtracted from that charge each year until the total charge is zero.

(b) Edison shall be entitled to remove and shall have a reasonable time in which to remove any portion of the
Added Facilities located on the Applicant’s property.

{c} Edison may, at its option, alter, rearrange, convey, or retain in place any portion of the Added Facilities
located off Applicant’s property. Where all or any portion of the Added Facilities located off Applicant’s
property are retained in place and used by Edison o provide permanent service to other customers, the
facility termination charge described in Paragraph 16(a) shall be reduced by the installed cost of the
retained facilities.

17.  Applicant may assign this Agreement only with Edison’s written consent. Such consent will not unreasonably be
withheld. Furthermore, such assignment shall be deemed to include, unless otherwise specified therein, all of
Applicant's rights to any refunds which might become due upon discontinuance of the use of any Added

Facilities.

18. This Agreement shall, at all times be subject to changes or medifications as the Commission may, from time to
tfime, direct in the exercise of its jurisdiction,
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18.  In witness whereof, the parties hereto have caused this Agreement to be signed by their duly authorized
representatives/agents. This Agreement is effective as of the last date set forth below.

CITY OF OXNARD, WASTEWATER SOUTHERN CALIFORNIA EDISON COMPANY

BY: m—/ BY:
[/}
NAME: KEN ORTEGA NAME: Alicia Lopez
TITLE:  PURCHASING AGENT TITLE:  Manager
DATE SIGNED: l8}2] 7 DATE SIGNED:
[
Account S/A # 025929541
#
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CITY OF OXNARD

Dr. Thomas E. Holden, Mayor

ATTEST:

Daniel Martinez, City Clerk

APPROVED AS TO FORM:

%G«v\m \b~ SR

Gary L. lhg, Clty

APPROVED AS TO CONTENT:

Vorks Director

Mark S. Norris, Project Manager

APPROVED AS TO INSURANCE:

yiaes

Susan 1nder40t1ng Risk Manager
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SOUTHERN CALIFORNIA EDISON
EXHIBIT "A"
APPLICANT FINANCED ADDED FACILITIES

AF.NO.

Q.F. NO.

APPLICANT CITY OF OXNARD, WASTEWATER

SERVICE ADDRESS 6001 S. PERKINS RD, OXNARD, CA 93033

APPLICANT REQUESTED READY TO SERVE DATE 09-06-2007

Alt Estimated Costs Shown in this Exhibit "A" (Edison to Select One):
X are not binding estimates (final billing based on recorded costs), or
are binding estimates valid for Added Facilities completed on or before

, 20

DESCRIPTION OF ADDED FACILITIES: Install 2 1500 kva transformers, primary cable, primary switch, and

miscellaneous to serve new added facilities load.

Original Estimated Demand 1258 KVA
W.0O. No(s). 6439-8228, 5-8202

DESCRIPTION OF ONE-TIME COSTS (Paragraph 1): N/A

W.O. No(s).
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